Sec. 25202. [Investment advisers registered in states other than California.]
(a) An investment adviser shall not be subject to Section 25230 if (1) the investment adviser does not have a place of business in this state and (2) during the preceding 12-month period has had fewer than six (6) clients who are residents of this state.

(b) For the purpose of this section only, "client" has the same meaning as the term "client" is defined by the Securities and Exchange Commission under the rule adopted pursuant to Section 222(d) of the Investment Advisers Act of 1940, as amended. Also, for the purpose of this section only, "client" does not mean other investment advisers, broker-dealers, banks, savings and loan associations, trust companies, insurance companies, investment companies registered under the Investment Company Act of 1940, pension and profit-sharing trusts (other than self-employed individual retirement plans), or other institutional investors or governmental agencies or instrumentalities designated by rule or order of the commissioner.

[Sec. 25202 amended by Laws 1978, Ch. 663, repealed and amended by Laws 1997, Ch. 391, enacted August 27, 1997, effective January 1, 1998, amended by Laws 1998, Ch. 48, enacted May 29, 1998, effective January 1, 1999.]

.01 1997 amendment.--Repeals former Sec. 25202 in its entirety and replaces it with language exempting from registration persons registered as investment advisers in states other than California if (1) they maintain no place of business in California and if (2) during the preceding 12-month period, they have had fewer than six clients who are California residents.--CCH.

.01 1998 amendment.--Replaces reference to investment advisers who have received their licensure through other states with a generic reference to "investment advisers" at subsec. (a).--CCH.

